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THE    WHEAT  SITUATION 
Including  Rye 

Summary 

Prospective  v/orld  vjheat  supplies,  according  to  the  Bureau  of  Agricultural 
Economics,  indicate  that,  if  disappearance  in  1937-38  is  about  the  sam.e  as  the 
average  for  the  past  3  years,  world  stocks  next  summer  will  still  be  50  million 
bushels  or  more  below  the  average  vjhich  prevailed  prior  to  the  accumulation  of 
stocks  in  1929-33.    Prospective  vrorld  jrupplies  for  the  current  year  (beginning 
July  1) ,  excluding  Soviet  Russia  and  China,  are  now  estimated  to  be  about  50 
million  bushels  larger  than  the  small  supplies  of  1936-37.     Carry-over  stocks, 
now  estimated  at  210  million  bushels  less  than  last  year,  are  more  than  offset 
by  a  270  mi  Hi  on -bushel  increase  in  the  estimated  world  crop, 

Cariy-over  stocks  in  European  importing  countries  have  been  greatly 
diminished  and  are  now  probably  at  or  very  near  the  low  point,  even  considering 
the  next  few  years.    Imports  by  Europe  in  1937-38,  however,  are  not  expected  to 
increase  stocks  next  July  above  present  levels,  unless  the  political  situation 
should  become  so  tense  as  to  bring  about  the  desire  for  larger  reserves.  With 
the  rather  high  prevailing  ;vheat  price  levels,  together  with  the  limited  gold 
supplies  and  financial  and  trade  difficulties  in  many  countries,  any  large 
"reserve"  purchases  probably  will  be  postponed  as  long  as  possible. 

On  the  basis  of  present  crop  estimates,  carryover  stocks,  and  other  in- 
formation, it  xvould  appear  that  net  imports  by  European  importing  countries  may 
be  40  million  bushels  less  and  imports  by  non-European  countries  also  40  million 
bushels  less  in  1937-33  than  in  1936-37.    Total  imports  of  this  size  would  still 
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be  above  the  levels  of  1934-35  and  1935-36,    Because  of  the  smaller  G.uantity 
available  for  export  from  the  Danube  Basin  countries,  the  European  imports  from 
overseas  countries  and  Soviet  Russia  may  not  be  very  much  belov;  those  of  last 
year.    Smaller  non-European  imports  are  largely  due  to  the  United  States  going 
from  an  import  to  an  export  basis. 

Exports  from  the  United  States  in  1937-38,  on  the  basis. of  present  world 
supply  estimates,  may  be  expected  to  be  close  to  100'  million  bushels.  Exports 
of  this  size  would  leave  the  United  States  carry-over  next  July  near  200  million 
bushels,  which  is  considerably  below  326  million  bushels,  the  average  for  the  5 
years  1930-34,  v^hen  stocks  were  large Thus  far  this  season  exports  of  United 
States  wheat  and  flour  have  been  small.     Importing  countries  have  been  postpon- 
ing purchases  awaiting  a  more  definite  appraisal  of  the  size  of  the  Southern 
Hemisphere  crops  and  Russian  shipments,  but  it  is  probable  that  they  vail  in- 
crease their  purchases  before  long. 

Yields  based  on  weather  conditions  to  date  and  reported  acreage  now  indi- 
cate  a  production  of  205  million  bushels  for  Argentina  and  155  million  b\ishels 
for  Australia,  which  represents  a  net  decrease  of  38  million  bushels  fo;t.^  the  two 
countries  compared  with  the  crop    of  last  year. 

Soviet  grain  exports,  as  usual,  remain  largely  a  matter  of  conjecture, 
being  dependent  upon  government  policy.    The  apparently  good  1937  crop  in  Sovie* 
Russia  and  the  high  level  of  prices  favor  fairly  large  Russian  exports  this 
year.     In  the  years  1933-34  and  1935-36,  Soviet  Russia  exported  34  million 
bushels  and  29  million  bushels,  respectively. 

The  1937  rye  crop  in  the  25  European  countries  for  which  reports  are 
now  available  is  indicated  to  be  about  806  million  bushels,  or  40  million  busliel? 
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less  than  the  small  1936  crop.    This  production  is  the  smallest  since  the  very 
small  harvest  of  1931,    With  greatly  reduced  supplies  in  European  countries, 
unless  Russia  unexpectedly  enters  the  export  market  in  volume,  significant 
exports  of  rye  from  the  United  States  are  probable  this  year. 


THE  WORLD  WHEAT  SITUATION 

BACKGROUND.-    Total  world  supplies  of  wheat,  after  in- 
creasing from  1929  to  1953,  declined  sharply  as  a  result 
of  successive  years  of  small  production  and  increased  world 
demand.    Apparent  world  disappearance  has  averaged  about 
3,775  million  bushels  during  the  past  10  years.  World 
market  prices  of  wheat  have  moved  steadily  upward  since 
the  spring  of  1933,  reflecting  higher  world  commodity 
price  levels,  four  successive  belo'nr  average  harvests  in 
North  America,  and  the  1935-36  short , Southern  Hemisphere 
crop.    World  prices  during  1936-37  advanced  sharply  as  a 
result  of  increased  demand  and  the  smallest  supplies  in 
recent  years. 

World  wheat  supplies  and  disappearance 


The  world  wheat  supply  situation,  concisely  presented  in  table  1,  shows 
the  estimated  supply  for  1937-38  and  the  estimated  supply  and  apparent  dis- 
appearance for  the  past  3  jeaxs.    Total  supplies  for  1937-33  are  now  estimated 
to  be  61  million  bushels  larger  than  in  1936-37.    Estimated  stocks  declined  209 
million  bushels,  but  this  was  more  than  offset  by  an  increase  of  270  million 
bushels  in  estimated  production.     If  Russia  should  export  30  million  bushels 
during  the  current  year  beginning  July  1937,  compared  with  exports  of  4  million 
bushels  last  year,  total  estimated  supplies  would  be  about  87  million  bushels 
larger  than  last  year.     If  the  disappearance  in  1937-38  is  about  the  same  as 
the  average  disappearance  of  the  past  3  years,  however,  world  stocks  next 
summer  on  this  basis  mil  still  be  50  million  bushels  or  more  below  the  average 
which  prevailed  prior  to  the  accumulation  of  stocks  in  1929. 

Vforld  wheat  stocks 

V/orld  old-crop  v/heat  stocks,  excluding  those  of  Asia  and  Soviet  Russia, 
on  about  July  1,  1937,  are  estimated  at  518  million  bushels,  which  represent 
decreases  of  209  million  bushels  from  1936,  397  million  bushels  from  1935  and 
637  million  bushels  from  1934.    These  are  perhaps  120  million  bushels  smaller 
than  the  average  prior  to  1929  xvhen  stocks  started  to  accumulate.  Estimated 
stocks  by  countries  are  sho;vn  in  tables  2  and  3, 
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Table  1.-  Estimated  world  old-crop  wlieat  stocks  excluding  Asia 
and  Soviet  Russia  on  about  July  1,  v/orld  production  excluding 
China  and  Soviet  Russia,  net  exports  from  Soviet  Russia, 
and  world  disappearance,  1934-^-5  to  1937-38 


Item 

1934-:-5 

1935-35 

1936-37 

1937-38 

Stocks  _l/,  e:'.cluding  Asia  2/  and 
Production  _3/,  excluding  China  and 

Million      IvtLllion     II?.  Hi  on  Million 
bushels      bushels      bushels  bushels 

1,155               .915              727  518 
3,521            3,574          3,538  3,808 

Apparent  world  di sa^^pearance . . : 

4,676            4,469          4,265  4,326 
2                 29                 4        4/  (30) 

4,673            4,518          4,263  4,356 

915                727  518 
3,753            3,791          3,7  51 

1/    See  tables  2  and  3  for  stocks  by  countries. 
2/    Year-end  stocks  in  India,  Japan  and  Egypt  do  not  change  materially  from  year 
to  year  and  have  probably  averaged  about  40  million  bushels  in  recent  years.  No 
figures  are  available  for  China. 
3/    See  table  4  for  production  by  countries. 

4/  Nominal  figure  based  on  1933  and  1935,  v;hen  net  exports  amounted  to  34  and 
29  million  bushels,  not  a  forecast;  could  be  more  or  less  largely  depending  on 
government  policy.  .  •  •  ■ 

Stocks  in  European  countries  1/ 

Carry-over  stocks  of  wheat  in  Europe  _2/  on  August  1,  1937,  were  at  the 
lov'Bst  level  in  many  years.     In  fact  practically  no  country  can  be  said  to 
have  burdensome  stocks  at  present.     The  lov^r  level  of  stocks  in  a  great  many 
countries  is  even  viewed  with  concern.    The  carry-over  of  old  crop  stocks  into 
the  new  season  is  now  estimated  at  about  155  million  bushels  for  the  countries 
outside  of  the  Danube  Basin  and  Soviet  Russia.    This  is  less  than  half  the  carry- 
over supplies  in  1934,  and  about  69  million  bushels  less  than  in  1936.    The  esti- 
mate for  Europe  with  the  Danube  is  about  190  million  bushels,  which  represents  a 
decline  of  67  million  bushels  from  1S35,  118  million  bushels  from  1935,  and  167 
million  bushels  from  1934.    Estimates  for  the  various  countries  are  shovm  in 
table  3,  which  also  contains  estimates  of  "normal"  carry-over. 

l7    Reported  by  the  European  offices  of  the  Bureau  of  Agricultural  Economics. 
2/    Stocks  of  old  vrheat  before  the  new  crop  moved  to  market;  August  1  arbitrarily 
chosen  to  represent  the  mid-point  between  the  beginning  of  the  European  harvest 
in  June  and  the  end  in  September. 
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Table  2.-  Estimated  world  old-crop  wheat  stocks,  excluding  Asia 
and  Soviet  Russia  on  about  July  1,  1934,  to  1937 


Count rie  s 


1934 

ly  O  / 

killion 

Million 

Aii  llion 

Wl  llion 

bushels 

bushels 

bushels 

bushels 

C  /4 

14d 

I/O 

iUo 

222 

225 

155 

70 

143 

105 

72 

59 

lUl 

en 

DO 

/I  Q 

4:0 

33 

22 

33 

35 

\j 

44 

38 

38 

44 

832 

629 

504 

364 

523 

286 

223 

154 

.  1,155- 

915 

727 

518 

United  States  1/   : 

Canada  _2/   : 

Argentina  3_/   : 

Australia  4/   : 

Danube  Basin  _5/   : 

North  jlfrica  5_/  '.  .  . : 

Afloat   : 

Total  of  above   : 

Europe ,  excluding  Danube  and  Soviet  : 
Russia  5/   : 

Total  stocks  excluding  Asia  and: 
Soviet  Russia   : 


V  United  States  stocks  of  old  wheat  on  fariiis  and  in  country  mills  and  eleva- 
tors, total  commercial  stocks,  and  total  stocks  in  merchant  mills  and  elevators. 
Commercial  stocks  and  stocks  in  merchant  mills  and  elevators  in  certain  years 
include  some  new  wheat.    Probably  4  and  7  million  bushels  of  such  wheat  were  in- 
cluded in  commercial  stocks  in  1935  and  1937,  respectively,  and  5  million  bushels 
in  merchant  mill  stocks  in  1937.  ■  - 

2/  Carryi-over  July. 31,  plus  net  exports  and  retention  of  flour  for  July  including 
Canadian,  wheat  in  United  States.  •  ■  ■ 

3/  Carryi-over  on  Decem.ber  31,  plus  exports  and  domestic  consmaption,  July  1- 

December.  31.  .  '  .... 

4/  Carry-over  on  December  1,  plus  net  exports  and  domestic ■ eonsumnt ion  July  1- 

November  30.  .... 

5/  Estimated  by  the  European  offices  of  the  Bureau  of  Agricultural  Economics. 

See  table  3  for  estimates  by  countries,  also  note  2  on-page  4. 

Though  the  present  level  of  stocks  is  still  statistically  larger  than 
the  estimated  normal  year-end  carry-over  for .Europe,  for  all  practical  purposes 
it  appears  that  no. further  significant • decline  may  be  expected.     On  the  con- 
trary, after  another  season  it  is  not  unlikely  that  further  gains  may  be  recorded 
as  compared  with  the  present  totals  unless  short  world  crops  or  other  unusual 
factors  prevent  the  expected  increase. 


The  prospective  carry-over  in  1938,  is  not  expected  to  show  much  change 
as  compared  with  that  of  the  present  season,    European . crops  v/ere  not  large 
enough  this  year  except  in  the  Baltic  States,  possibly  in  Nationalist  Spain,  and 
to  a  certain  extent  in  the  Danube  region  (if  exports  do  not  develop  favorably) 
to  permit  of  any  significant  carry-over.    Even  if  there  wore  some  gain,  the 
present  prospects  are  for  a  further  decline  in  French  and  Czechoslovakian  stocks 
that  would  fully  offset  such  an  increase.     Likewise  the  prevailing  xvorld  wheat 
price  level  is  too  high  to  encourage  any  significant  stock  accumulations  unless 
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a  very  serious  world  political  situation  s>;ould  develop  and  all  available  sup- 
plies should  be  purchased.     In  the  present  forecasts  for  carry-over  into  the 
1938-39  crop,  a  further  reduction  in  the. French  stocks  to  a  quantity  below 
normal  is  assumed,  as  the  Government  policy  in  that  country  appears  to  be  one 
of  postponing  imports  as  long  as  possible.     Should  uny  large  imports  be  made 
into  France  or-  into  Italy  next  spring,  -hovf--v9r,  the  European  total  v;ould 
probably  show  some  increase. 

Table  3,-  Estimated  carry-over  of  old  crop  vjheat  about  August  1  1/ 
in  European  countries,  1934  to  1937  and  estimated  norm_al 


Country 

IM  ui  iiiax 

1934  : 
; 

.1935.  : 

1936  : 

:  Fa  Hi  on 
:  -bushels 

1.3.  Hi  on  • 
bushels 

Iv'dllion 
bushels,  . 

I.i  Hi  on 
. bushels 

la  llior. 
bushels 

:  1.8 

2.4 

2.0 

1.7 

2.2 

T-^pl  fTT  Tim 

;        4^.0-  • 

•    3.7  . 

2.9 

3.1 

3,7 

:  4.8 

12.8 

12.9 

25.7 

14.7 

1.5-  •  • 

■  .  ■  -  1.3 

2,0 

1.8 

1.3 

0.2 

0.2 

0.4 

0.3 

0.2 

0.7 

0.6 

0.7 

0.7 

0.9 

:  22,0 

117.5' 

91,9 

49 . 6 

on  f* 

27,6 

:  12.9 

55.1 

49.6 

25.7 

18,4 

:  3.1 

3.3 

3.3 

3.7 

4.5 

Irish  Free  State 

:  1.7 

1.7 

1.7 

1.8 

1.5 

:  20,6 

■    44. 1 

16.5 

22.1 

16.5 

0.5 

0.9 

1.5 

0.6 

0.6 

;  0.7 

0.7 

1.5 

1.0 

..  0,7 

:  2.9 

3.3 

2.6 

2.9 

3,1 

;  0.7 

1.8 

2.0 

1,7 

.  2.0 

:  5.1 

9.2 

8.8 

5.5 

■  6,4 

:  1.5 

3.3 

9.2 

7.3 

1,5 

10.5 

18.4 

40.4 

33.1 

11.0 

:  1.8 

3.5 

3.3 

3.1 

2,8 

:  2.9 

6.4 

6.8 

6.2 

5.5 

:  29.4 

33.1 

25.7 

25.7 

29.4 

Europe,  excluding  Danube 

•  129.3 
:  27.6 

323.3 
33.1 

285.7 
22.0 

223.3 
33.1 

154.5 
34.9 

Total  Europe ,  excluding 

:  156.9 

356.4 

307.7 

256.4 

189.4 

1/  Refers  to  stocks  of  old  wheat  before  the  new  crop  moved  to  market;  August  1 
arbitrarily  chosen  to  represent  the  mid-point  betvreon  the  beginning  of  the 


European  harvest  in  Jun.c  and  the  end  in  September.  Estimates  \iY  European  offic- 
of  the  Bureau  of  Agricultural  Economics. 

2/  In  general,  this  approximates  one  month's  average  reo^uirement s  for  human  con- 
sumption. ■  These  figures  are  revised  from  time  to  time  to  take  account  of  chang- 
ing consumT)tion. 
3/  Preliminary. 
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Wo rl d  wheat  crop  prospects 

Tlie  1937-38  world  wheat  crop,  exclusive  of  the  Union  of  Socialist 
Soviet  Republics  and  China,  is  now  estimated  at  3,808  million  hushels,  an 
increase  of  8  percent  over  the  production  in  1936-37,  and  a  4  percent 
increase  over  the  average  production  for  the  past  5  years.    Upward  revisions 
in  the  estimates  for  ccantries  other  than  the  United  States  have  increased 
the  total  for  the  current  season  37  million  bushels  over  the  total  indicated 
in  A-ogust,    Estimates  by  countries  are  shown  in  table  4, 

The  estimated  production  in  the  United  States  is  now  placed  at  886 
million  bushels  compared  with  the  A'jLgust  estimate  of  890  million  bushels 
and  with  the  1935  crop  of  626  million  bushels.    The  first  official  estimate 
of  the  Canadian  crop  is  188  million  bushels;  compared  with  the  production  of 
229  million  bushels  last  year  and  the  1935  crop  of  282  million. bushels.  The 
1937  crop  is  the  lowest  since  1914, 'when  a  crop  of  161  million  bushels  was 
harvested  from  an  acreage  only  four-tenths  the  size  of  the  1937  acreage. 
The  drought  damage  in  1937  has  been  unparalleled  in  the  previous  crop  history 
of  the  Prairie  Provinces  and  the  yield  per  acre  is  at  a  n.ew.  low  level.  Tne 
grade  and  the  quality  of  the  crop,  however,   are  indicated  to  be  very  high, 
although  slightly  below  the  record  of  1936,  '    ■  ' 

According  to  present  estimates,  the  1937  European  wheat  crop  is  well 
above  the  small  1936  crop,  but  well  below  that  of  1935  and  slightly  below 
average.    The  current  estimate  has  been  revised  upward  about  8  million 
bushels  during  the  past  month,  end  is  now  placed  at  1,537  million  bushels. 
This  compares  with  the,  production  of  1 ,484' million  bushels  in  1936.    In  the 
individual  countries,  .significant  decreases'  from  last  month's  estimates  were 
noted  for  Frajice  cjid.  Czechoslovakia,     These  decreases,  however,  were  more 
thoai  compensated  for  by  increases  reported  for  (Jerm'-'jiy,  Spain,  and  other 
countries.    The  increase  over  the  1936  crop  is  acco-unted  for  largely  by 
m.arked  increases  in  production  in  Italy  and  in  Spain.   .The  quality  of  the 
1937  European  crop  is. generally  reported  better  than  a  year  ago.    The  grain 
is  heavier  than  in  1936  and  the  moisture  content  less.    The  quality  of  the 
crop  in  Italy  is  excepted  in  that  it  is  reported  to  be  below  a,verage, 
Heports  indicate  very  hea,vy  aiad  good  quality  grain  available  for  export  from 
all  the  Danubian  countries. 

The  estimate  of  wheat  production  in  Uorth  Africa  remains  virtually 
\inchanged  from  that  reported  last  month.     The  quality  of  the  grain,  especially 
in  T-jnisia,  is  reported  to  be  above  average,     •     ■  • 

In  Argentina  there  was  a  continued  deficiency  of  rainfall  during  August 
and  the  first  half  of  September,    Rains  during  August  were  well  distributed 
but  vere  altogether  insufficient  for  the'  heeds  of-  the-  growing  crop  and  there 
was  a  resultant  poor  germination  of  seed.    Heavy  rains  were  received  over 
m-ach  of  the  wheat  area  on  September  18  and  19,     The  area  so\m  to  wheat  is 
estimated  to  be  17,594,000  acres.    Assuming  average  growing  coiiditions  for  the 
rest  of  the  season,  the  Buenos  Aires  office  of  the  Bureau  of  Agricultural 
Economics  tentatively  estimates  a  production  of  205  million  bushels.  This 
represents  a  decrease  of  5  million  bushels 'from  the  210  million  bushels 
estimated  last  month  on  the  basis  of  17.5  million  acres  and  past  weather  end 
yield  relationships. 
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Table  4, -Production  of  -.-.'heat  in  specified  countries,  1934-25 

to  1937-38 


Country                  \  1954-35  ] 

,   .  .        ^                                        m   1 

:  1,000 

:  "bushels 
ITORTEEBII  HEMISPHERE  : 

North  America:  : 

United  States   :  526,393 

Canada   :  275,849 

Mexico    10,950 

Total  (3)    813,192 

^rope:  : 

England  and  A'ales   :  65,259 

Scotland  "  :  4,144 

Northern  Ireland  :  363 

.    Irish  Free  State   :  3,803 

Norv/ay  :  .  1,204 

Sweden  :  27,806 

Denmark  :  12.847 

■  Netherlands   :  18,042 

Belgiw  ;  16,757 

France   :  338,513 

Spain  :  186,834 

Luxemburg  :  1,171 

Portugal   :  24,690 

Italy  :  233,064 

Switzerland  :  5,  519 

Germany  :  166,547 

Austria  ;  :  13,306 

Czechoslovakia  :  50,014 

Greece  :  25,679 

Poland  :  76,441 

Lithuania  :  10,476 

Latvia  :  8,051 

Estonia  :  3,107 

Einland  :  3,280 

Malta  :  310 

Albania  :  1,579 

otal  (26)   ;  1,298.806 

Bulgaria  ;  39,595 

Hungary  :  54,824. 

Romania  :  76,553 

Yugoslavia  :   68.328 

Total  (4)   ■. 249,300 

Total  Europe  (30)   :  1,548,106 


1935-06 


1936-37 


1937-38 


1,000 
bushels 


626,344 
281,935 
10.712 


1 , 000 
bushels 


1,0^0 
bushels 


626 
229 

13 


918.991 


669 


60,592 
4,480 
362 
6,686 
1,767 
23,610 
14,672 
16,653 
16,101 
284,950 
157,986 
1,022 
22,092 
282,760 
5,969 
171,488 
15,509 
62,095 
27,130 
73,864 
10,093 
6,520 
2,267 
4,233 
179 
 1, 556 


51 
3 

7 
2 
21 
11 
15 
16 
255 
121 
1 
8 

224 
4 

4/162 
13 
55 
21 
78 
■  7 
•5 
2 
5 

1 


1.274,726  I.IOC 


47 , 925 
84,224 
96,439 
73.101 


59 
87 
128 
107 


501.689 


385 


461 
218 

606 


885 
188 
12 


285  1.087 


445 
547 
273 
859 
094 
525 
590 
575 
153 
952 
490 
070 
551 
999 
470 
660 
514 
585 
358 
557 
949 
272 
455 
442 
256 
129 


51 
4 


1/  7 
1/  2 
26 
2/  11 
12 
5/  14 
5/246 
5/147 
1 
14 
294 
6 

4/157 
5/  15 


6/ 
2/ 


J-9 
27 
65 
8 
6 


(1 


566  1.180 


304 
789 
717 
421 


64 
70, 
155, 
86 


251 


556 


950 
191 
949 


090 


707 
107 
243 
200 
200 
492 
900 
676 
700 
200 
000 
123 
540 
505 
162 
886 
575 
897 
557 
771 
500 
593 
903 
030 
531 
100) 


298 


253 
111 
983 

500 


627 


1,576.415      1,485.597  1,556,925 


Continued- 
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Table  4, -Production  of  wheat  in  specified  countries,  1934-35 
to  1937-38  -  cont'd 


Country                  ;     193-1-35    ;     1935-36    ;     1936-37    ;  1937-38 

  „  _  *  *  *  f  

:       1,000           '1,000             1,000  1,000 

:      "bushels         bushels         bushels  bushels 
IIOETHEHII  HEMISPHEHE  CONTD: 
Africa:  : 

Algeria  :          43,528           33,532           29,774  34,362 

Morocco   :          39,586   ■        20,036           12,234  18,000 

Tunisia  :          13,779           16,902             8,083  18,372 

Egj-pt   ;  37,377  43,222  45,700  45,578 

Total  (4)                                    134,170          113.692  95,791  .  116.112 

Asia:  : 

Palestine  :           3,044            3,834            2,795  (2,800) 

Syria  -nd  Lebanon   :          16,279           18,520           15,998  (16,000) 

India   :        349,813          363,216         351,680  366,165 

Japan  :          47,660           48,718           45,192  49,605 

Chosen  *, 9,268            9,747            8,078  11,041 

Turkey   ;          99,712           92,640         138,486  7/l39,600 

Total  (6)   ;         525.776       ■    536,675         562,229  585,211 

Total  43  countries  ;     3, ,021. 244      3,145,773      3,010,902  3,525,538 

Estimated  Northern  Hemi- 
sphere total,  exclud-  : 
ing  Soviet  Russia  and  :  ' 

China   ;     3^074,000.     3,202,000      5,067.000  3,381,000 

S0UTES3U  HEMISPHERE  : 

Argentina  :        240,669         141,462         247,834  s/  205,000 

Australia  :        133,393         144,217         150,170  (155,000) 

llnion  of  South  Africa  ;          16.956  20,195  16.195  (15,000) 

Estimated  world  total,  : 
excluding  Soviet  Russia  : 

and  China  •     3,521,000      3,574,000      3,538,000  3,808,000 

Compiled  from  official  data  except  as  otherwise  noted.    Revised  from  last 
month, 

1/    Estimate  of  the  London  office  of  the  Bureau. 
2/    Estimate  of  the  Berlin  office  of  the  Burea,u. 
3/    Estimate  of  the  Paris  office  of  the  Bureau. 
4/    Includes  the  Saar. 
5/     winter  wheat  only. 

6/  Trade  estimate.  The  official  estimate  of  37,242,000  bushels  is  considered 
by  the  Belgrade  office  of  the  Bureau  of  Agricultural  Economics  to  be  too 
high. 

7/    Estimate  of  the  Belgrade  office  of  the  Bureau* 
1/    Based  on  weather  conditions  to  date.- 
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Over  large  areas  in  Australia,  \7ee.ther  was  favorable  during  the  past 
month  cjid  crop  conditions  improved.     The  crop  conditions  are  considered 
satisfactory  over  much  of  the  co-'ontry,  "but  further  rainfall  is  needed. 
Based  on  v/eather  to  dr.te  and  reported  acre-ige,  c  production  of  alsout  155 
million  "bushels  is  indicated  which  represents  •  oji  increase  of  15  million 
"bushels  over  the  estimate  issued  a  month  ago.  ; 

Present  official  comments  and  reports  for  Soviet  Russia  point  to  an 
unprecedented  crop  of  all  grains  estimated  in  the  aggregate  at  a"bout  127 
million  short  tons,  or  28  percent  a"bove  the  officially  reported  1933-35 
average.     There  is  good  reason  to'  think,  however,  that  this  figure  is  over- 
optimistic  even  as  an  estimate  of  the  so-called  ""biological  yields".  'The 
reduction  of  the  official  estimate  "by  10  percent  would  pro'ba"bly  not  "be  unr- 
reasona"ble.    X  further  reduction  which  may  well  reach  15  to  20  percent  or 
more  may  "be  necessary  in  order  to  o"btain  the  figure  of  the  final  ""barn"  crop 
(that  is,  the  crop  actually  availa'ble  for  ultimate  consumption),  "because  of 
the  heavy  hoxvesting  losses  experienced  during  the  current  season. 

World  import  prospects  '  •  _  . 

On  the  "basis  of  present  crop  estiiriates,  carry-over  stocks  and  other 
information,  it  would  appear  that  net ^ imports  of  yheat  /by  European  importing 
countries  (talkie  5)  vYill  amount  to  around  400  million  bushels  and  imports  by 
nonEuropean  countries  a"bout  85  million  hushels,  making  a  total  of  485  million 
"bushels  for  the  yeo-r  beginning  July  1,  1937,  compoxed  with  about  565  million 
bushels  estimated  to  have  been  taken  by  the  same  countries  in  1936-37,    This  j 
is  a  decrease  of  about  80  million  bushels.     Imports  by  nonEuropean  co-untries  | 
are  expected  to  be  reduced  from  those  of  last  year  by  a'bout  40  million 
bushels,  largely  because  the  United  States,  a  net  importer  in  1936-37,  is 
on  an  export  basis  this  year. 

The  395  million  bushels  which  now  appears  likely  to  be  imported  by 
Europe  3/, is  also  about  40  million  bushels  less  than  a  year  ago,  but  about 
55  million  bushels  more  than  2  and  3  years  ago  and  slightly  larger  fhan  in 
1933-34.    Because  of  a  smaller  quantity  available  for  export  from  the  Dcjiube 
Basin  countries  (table  8),  ho-.7ever,  European  imports  from  overseas  co^jmtries 
and  Soviet  Russia  may  not  vary  much  below  those  of  last  year. 

The  indicated  decline  in  European  inrports  in  1937-38  (table  5) 
compared  with  last  year  is  almost  entirely  the  result  of  a  prospective  sharp 
decrease  in  imports  by  Italy.    During  the  past  year,  Italy's  estimated 
importations  of  around  57  million  bushels  of  \7heat  ranked  her  as  the  second 
most  important  European  market.    Prospects  for  a  much  larger  crop,  however, 
make  it  possible,  statistically  at  least,  for  Italy  to  get  along  with  very 
small  imports  this  year.  '  Some  decline  is  also  expected  this  season  in  the 
takings  by  Greece  on  account  of  the  reported  very  good  crop.    On  the  other 
hand,  a  few  increases  compared  with  last  year  are  in  prospect.    The  largest 
increase  in  imports  will  likely  be  made  by  Prance,  although  with  the  much 
better  crop  in  the  North  African  countries  foreign  wheat  takings  by  that 
country  may  not  be  significantly  increased,    A  small  gain  also  seems  probable 
in  the  Netherlands  where  a  very  much  reduced  crop  has  been  harvested  this 
year. 

3/    Reports  for  Europe  from  the  European  offices  of  the  Bureau  of  Agricultural 
Economics, 
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Taole  5.-  Net  imports  of  v/hoat,  including  flour  ij ,  into  European 
countries  excluding  Danube  and  Soviet  Russia,  year 
beginning  July  1,  19Z3--34  to  1936-37,  and  fore- 
cast for  1937-38 


Country 


1933-34  •  1934-35*  1935-36"  193S- 37  ' 


1937-38 
forecast  1/ 


Aastria  '  

3el?-ii:u-n   

Denmark   

Finland   

France   

Ge  rmany   

G-reece  

Irish  Free  State   

Italy   

Latvia   

Netherlands   

Nor^vai^   

Portugal   

Spain   

Switzerland   

United  Kingdom   

Total,  net  imports  . 


Million  Million  Million  Million  Million 
"bushels    "bushels    bushels    bushels  bushels 


ii 

( 

iU 

T  Pi 
iU 

43 

40 

39 

40 

'10 

12 

19 

9 

7 

7 

4 

4 

4 

4 

3 

1  R 
X  o 

P  /  1  7 

q 

oD 

2j  -4 

11 

3/ 

23 

28 

12 

13 

15 

21 

13 

19 

13 

15 

14 

14 

8 

10 

7 

57 

6 

0 

4/ 

a/- 2 

1 

0 

24 

19 

21 

21 

24 

9 

9 

8 

9 

3 

1 

1 

§7-3 

3/ 

0 

4/ 

3/ 

6 

1 

18 

18 

17 

19 

17 

216 

202 

205 

199 

202 

5/  393 

6/  358 

6/  350 

440 

399 

ij  Forecast  by  European  offices  of  the  Bureau  of  Airicultural  Econoinics, 

Zj  Net  exiports. 

3/  Less  than  500,000  bushels 

4/  Net  oxoorts  of  less  than  500,000  bushels. 

5/  Includes  3  million  bushels  net  imports  by  Sweden, 

6/  Includes  1  million  bushels  net  iiiroorts  by  Czechoslovakia. 


The  forecast  of  im^oorts  by  Germany  in  1937-38  are  only  moderately 
lar^^er  than  last  year.     This  may  be  considered  a  conservative  estimate  of  v/hat 
Germany  needs  and  v.'ould  like  to  import.     As  trade  is  now  entirely  a  matter 
of  ^'overnment  ^oolicy,  however,  actual  imports  may  be  well  belov/,  or,  on  the 
other  hand,  even  some\^liat  above  the  recorded  fi2:'ure.     If  rye  v/ere  to  be 
used  solely  as  a  bread  grain,  Germany  would  be  virtually  self-sufficient  in 
bread  grains  even  in  a  poor  crop  year  like  the  present.     In  viev/  of  the  short 
European  rye  crop,  however,  and  the  very  limiited  import  -oossibilities  for 
this  ^rain,  it  seems  quite  reasonable  to  suppose  that  Germany  may  hold  part 
of  the  rye  supplies  (especially  as  that  country  is  desirous  of  replenishing 
depleted  stocks),  and  import  a  fair  sized  quantity  of  wheat  again  if  it  can 
be  satisfactorily  arranged;   if  not,  rye  can  be  mixed  with  wheat  to  a  lar^i^er 
extent  than  heretofore.     In  the  case  of  S^oain  which  co"'-mtry  imrjortcd  certain 
q^oantities  in  the  last  season,  a  forecast  is  likewise  difficult,  but  it  now 
seems  likely  that  imports  into  the  deficit  Valencia  governinent  region  vill  bo 
mostly  offset  by  some  exports  from  Franco's  wheat  surplus  districts;   if  not, 
the  import  requirements  will  be  larger  than  estimated  is  will  ?,lso  the  carry- 
over into  next  year. 
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Vrneat  requirements  and  disa"DT:>c.-.ro.nce  in  many  co-'ontrics  this  year  v.'ill 
be  reduced  to  a  certain  extent  "by  various  economy  measures.     The  hi^h  level  of 
world  prices  and  the  need  to  corserve  forcifn  exchan-e  is  tendin^^  to  raise  the 
extraction  ratio  -:fherever  possihle,  and  also  tr  maJce  for  some  consideration  of 
admixtures  V7ith  hread  grain  flour  or  of  the  substitulion  of  other  trains  ar-id 
foods  for  I'.hcat.     7/ith  regard  to  admixt-.ircs',  G-ermany  is  leading  the  way  "by 
requiring  certain  quantities  of  corn  flour  to  'oe  jaixcd  v/ith  v/heat  flom-  and. 
probably  later  v/ill  require  potato  flour  to  be  mixed  \"ith  rye  flour.  Portia^-al 
is  encouraging  substitution  for  vhoat  vhe.n  possible  and  in  Italy  is  contemplating 
the  incorporation  of  10  percent  corn  flour  v;ith  v/heat  flour. 

CoT;.su:;r  tion  ap'oears  to  have  declined  considerably  in  Italy  and  Tranc'c 
during  the  past  2  or  3  years,  also  in  Czechoslovakia,  Austria,  and  Denmark, 
and  to  some  extent  even  in  the  United  Kingdom.     Tor  Greece,  Finla.id,  Norray*, 
Sweden,  G-ormany,  a.nd  also  the  Baltic  States,  there  has  been  a  noticeable  upip.'ard 
trend  in  wheat  disappearance  in  recent  years.     In  the  northern  countries  this 
appea.rs  to  be  largely  the  result  of  a.  shift  from  rye  to  r/heat,  while  in  Graece 
it  appears  to  be  largely  the  result  of  increasing  population  needs  and  in 
Germany  of  a  combination  of  increasing  population,   industrial  recovery,  and 
during  the  past  2  years,  a.rm;^  food  purposes.     The  increasing  wheat  disapT'Carance 
in  Gennany  has  resulted  in  considerable  concern  in  view  of  the  reduced  crops, 
small  ca.rry-ovGr  stocks  and  import  difficulties,  so  that  nov/  there  appears  to 
be  a  definite  policy  not  only  to  check  the  increase  but  even  to  reverse  this 
trend. 

The  indispensibility  of  certain,  and  often  considerable,   quantities  of 
high  grade  foreign  wheat  for  mixing  purposes  is  no  longer  considered  axiomatic. 
The  factors,  availability  of  supplies  by  special  trade  agreements,  and  price 
when  purchased  again  foreign  exchange,  are  much  more  important  than  quality 
or  conswner  desires,  except  on  certain  relatively  free  markets,  like  the 
United  Kingdom  and  a  few  others  which  do  not  have  some  exchange  control.  Con- 
siderable progress  also  seems  to  have  been  made  in  recent  years  by  E-'oropcan 
millers  in  using  domestic  wheats  effectively. 

Italy  and  northern  Africa  which  constitutes  the  important  durum  production 
region  of  the  world  and  together  with  Trance  the  important  consuming  area, 
will  ha.ve  enough  durum  v,heat  for  all  requirements  this  year,  and  will  probiibly 
teke  practically  no  supplies  from  North  or  South  America  or  the  eastern 
Llediterranean.     They  will  form  a  completely  self-contained  unit  unless  Italy 
should  hc».ve  some  net  exports  of  durum  in  the  form  of  r)roducts  (-'hich  nay  also 
includ.e  some  hard  bread  wheat  from  ITorth  America),  or  unless  Morocco  should 
be  obliged  to  talce  some  imports,  other  than  minor  qunntitics  of  dijrum  from 
Algeria  and  Tunisia.     Estimated  net  imports  or  net  ex-iorts  of  dur^om  wheat  for 
1937-38  \7ith  comparisons  are  shov/n  in  t'^ble  6. 
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Ta"ble  6.-  Estimated  net  imports  or  net  exports  (-)  of  durum  v/hoat, 

for  1937-38  '-'itli  comparisons  1/ 


:  Average 
Country        :   1931-32  to 
 :  l?35-36 


:  Million  Million  Million  Million 

:  l)ushel  s  Tpushels  "bushels  bushels 

France                   :  11.9  10.3  8.8  8.8 

Italy                   :  2.8  1.0  2j  -0.3  2/  -1.8 

-.:irocco              .    :  3/  2j    -0.7  1.8  1.8 

-^i~oria                :  5.8  2/    -8.4  z]  2j  -5.2 

Tunisia                :  §7  -2.9  2/    -4.5  3/  §/  -3.7 


ly     Sstimptcd  "by  Paris  office  of  the  Bureau  of  A  ;ricultur'^l  Econo  n.cr.. 
Zj    i'^et  exports. 
oj     Kot  available. 

'Jo rid  emort  -oros'occts 

Table  7  sho-i/s  v/hat  seems  to  be  a  reasonable  expectancy  of  the  quantities 
of  '.'.'heat  y.hich  may  be  furnished  by  the  various  ship-ocrs,  assuming  net  ex;oorts 
of  485  million  bushels.     These  estim.ates  are  based  on  present  crop  estimates 
and  most  probable  carry-over  stocks.     As  crop  estimates  are  revised  or  demand 
prospects  chan.:;e,   the  estimates  v.-ill  need  to  be  adjusted  accordingly.  The 
figures  for  the  Southern  Hemisphere  countries  are  es'oecially  subject  to  change 
before  the  time  of  harvest  in  November  through  January,  changes  in  v/hich  would 
a-lso  affect  the  figures  for  the  other  countries.     Present  lorospective  supplies 
in  the  United  States  indicate  a  sur'olus  available  for  exoort  considerably 
larger  tlian  95  million  bushels,  but  it  is  probable  that  they  '-'ill  be  confined 
lar_?.cl7  to  hard  red  winter  and  white  wheat. 

Table  7.-  Estimated  e^roorts  in  '1937-38  by  countries 


Countrj^  •  Net  ex-oorts 


:  Million  bushels 

Argentina    :  100 

United  States    :  95 

Australia    :  95 

Canada   :  65 

Danubian  countries    :  65 

Soviet  Russia    :  (30) 

North  French  Africa    :  20 

Others,  including  India  and 

Turkey,  CzechoslovaJcia,  Poland  and  : 

Sweden    :  15 


Total    :  485 
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The  qurnt.ity  of  v/hert  availnlile  for  export  in  Eurone  loromiscs  to  "be 
considerptly  reduced  this  yeo.r  comparad  v/ith  1936-37.     Not  only  is  the  Dan-a"be 
Basin  surplus  smaller,  hut  Poland  and  Czechof^lovakia,  v.hich  exr)orted  16  nullion 
hushels  in  the  past  season,  have  little  v/h-j-t  for-cxiort  this  year,    A  scrr-e- 
•>;hat  lar£,er  quantity  than  last  year  is  available  fro:!i  North  Africa,  ""out  this 
v/ill  ho  alrr.ost  entirely  ahsorhed  by  the  French  market.     A'^proxirnatoly  the  same 
quantity  v/ill  -nrobably  be  available  from  Turkey  and,  as  last  year,  will  move 
to  Europe.     The  better  crops  in  the  Baltic  States  and  Scandinavia,  especially 
Sweden,  should  result  in  some  surpluses  and  perhaT)s  in  small  eroorts.  • 

Ta.ble  8  shov/s  the  estimated  net  exr)orts  from  European  and  North  African 
countries  in  1937-33  compared  with  those  of  1936-37.     The  reduction  of  about 
25  million  bushels  in  exoort  supplies  largely  offset's  the  indicated  decrease 
of  about  33  million  bushels  in  net  import  requirements  of  the  other  European 
countries  this  yecr  compared  with  last  year.     Accordingly,  the  market  for  over- 
seas and  Russian  wheat  is  not  reduced  as  much  as  seems  at  first  ap"oarent. 

If  the  Danubian  countries  insist  upon  a  considerable  -oart  of  the  v/heat 
exports  being  made  against  stron,r  currencies  the  quantity  may  tc  less  than 
the  65  million  bushels  shovm  in  tables  7  and  8.     In  order  to  disoose  of  this 
quantity  a  strong  market  for  Danubian  \:heat  must  continue,  or  it  './ill  be 
necessary  to  subsidize  exports  or  return  more  to  snecial  preferential  agreements 
involving  compensation  trade. 


Table  8.-  Estimated  net  exports  from  European  and  North  African  countries,  1 

1936-37  and  1937-38 


Country 

1936-37  ; 

1937-38 

!Iillion 

hillion 

;  bushels 

bushels 

88 

65 

10 

1 

6 

1 

1/ 

1 

North  Africa   

11 

20 

5 

5 

120 

93 

ly     Less  than  500,000  bushels. 


\ 
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Soviet  grain  exports,   of  course,  are  largely  dependent  upon  Government 
policy  and  must,   therefore,  remain  to  a  considerable  extent  a  matter  of  con- 
jecture.    It  is  not  anticipated,  however,  that  exports  of  grain  in  general 
and  wheat  in  particular  will  be  heavy  this  season.     As  has  been  pointed  out  Ij./ , 
the  final  crop  available  for  utilization  ("barn"'    crop  )  should  shov;  a  smaller 
increase  over  the  preceding  years  than  is  indicated  by  the  preliminary 
official  estimate.     Furthermore,  there  is  no  doubt  that  following  last 
year's  poor  crop,  government  stocks  of  grain  have  been  considerably  reduced 
and  efforts  will  bo  made  to  rebuild  and  probably  to  increase  such  stocks  in 
order  to  be  prepared  to  meet  any  economic  or  political  emergency.     At  the 
same  time  the  urban  population  is  growing  and  the  increased  army  tends  to 
increase  the  requirements  for  government  grain  supplies.     An  increase  in 
livestock  numbers  called  for  by  government  plans  should  likewise  require 
increasing  quantities  of  grain.     Moreover,  there  seoms  to  be  no  urgent  reason 
for  the  Soviet  Government,  with  its  improved  international  financial  position, 
to  press  export  sales  this  year,  and  the  scarcity  and  dcarness  of  tonnage 
may  also  be  a  limiting  factor.    'J/heat  shipments  from  southern'  Soviet  ports 
during  the  ptjrlod  July  1  -  September  1?  were  4»5  million  bushels  this  year 
compared  with  4*6  million  bushels  for  the  same  period  in  1935  and  3.2  million 
bushels  in  1933, 

Foreign  wheat  prices 

Liverpool  and  Winnipeg  prices  during  the  last  part  of 'August  continued 
the  decline  which  started  the  last  half  of. July.    December  futures  at 
Liverpool  declined  from  an  average  of  $1,29  for  the  week  ended  August  14  to 
$1.25  for  thv.-  week'  ended  August  28,  while  Winnipeg  prices  declined  from  $1.25 
to  $1.19  during  the  same  period.    This  decline  was  due  largely  to  a  slov; 
European  demand  and  uncertainty  regarding  the  likelihood  of  significant 
exports  from  Soviet  Russia. 

During  the  first  half  of  September,  Liverpool  December  futures  rose  to 
about  mid-August  levels;  but  Winnipeg  prices,  after  rising,  declined  relative 
to  those  of  Liverpool;  thereby  the  Canadian  price  became  relatively  more 
favorable  for  exporting;  The  December  futures  at  both  Liverpool  and  Winnipeg 
for  the  week  ended  September  11  averaged  5  cents  higher  tho.n  for  the  vieok 
ended  August  28,  Table  9  shows  prices  of  futures  at  Liverpool,  Winnipeg,  and 
Buenos  Aires,  together  with  prices  at  Chicago,  Kansas  City  and  Minneapolis  by 
weeks  for  the  current  season. 


4./    Page  10. 
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Table  9«-  Average  closing  prices  of  r>-'Cv_mber  ,;he';.t  futures, 
specified  markets  and  d?.t^s,   1936  :.r:d  193? 


:  7innipeg 

:  Liverpool 

Buenos 

>  city 

Date 

:   ^     1  / 

Aires  : 

Chicago 

K.".ns  a£ 

•  I:  inner 

.polis 

=__19_36 

•V^36:193_7 

15.3Al 

A^37_' 

1_193_6 

1937 

:  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

1^  nrif 

Cents 

Ceiits 

Cents 

Cents 

Cents 

Month 

July 

:  92.-5 

134.1 

98.9 

140.3 



lU^  .  7 

102.  7 

120 .3 

117.5 

134.1 

Aug. 

:  99.8  122.3  IO9.7 

127.5 



XX  ±  »  J 

111  n 

X  X  X  »  \J 

112.0 

104.3 

124.5  119.2 

Week 

en  de  d  — 

Aug.  7 

.104.2 

123.3 

113.4 

131.1 

112.7 

114.6 

112.9 

103.6 

126.8 

122.7 

14  ■ 

99.6 

125.4  109.7 

129.0 

110.4 

113.4 

111.5 

107.3 

124.0 

122.4 

2/ 

2/ 

21  : 

99.9 

122.2 

109.8 

126.8 

106.7 

116.9 

112.7 

110.2 

113.9 

103.8 

T25.1 

117.4 

2/  ' 

116.0 

23 

95.8 

119.5 

106.9 

125.0 

103.4 

115.8 

109.7 

107.5 

109.9 

101.2 

122.1 

2/ 

2/ 

Sept. 4  ; 

95.3 

120,3 

108.0 

125.4 

99.5 

115.2 

103.7 

106.8 

108.5 

101.2 

121.2 

114.7 

2/ 

2/ 

11  : 

99.2 

124.9 

113.1 

130.0 

99.0 

119.2 

111.2 

103.6 

110.6 

102.8 

123.2 

117.1 

High  3/ 

104.2 

138,9 

113.4  143.4 

112.7 

123.0 

113.9 

123.8 

126.8 

135.4 

Low  3/  : 

83.8 

119.5 

90.0 

125.0 

99.3 

106.8 

94.3 

101.2 

108. 5 

114.7 

V     Conversions  at  noon  buying  rate  of  exchange.  " 
2/    November  futures. 
3/     July  1  to  date. 
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THE  DOMESTIC  ?KSAr  SITUATION 

BACKGROUND,-  The  carryover  of  wheat  in  the  United  States 
for  the  5-yG'u:'  period  (1924-23)  averaged  about  II5  million 
bushels.     Stocks  which  began  to  accumulate  in  1929  reached 
the  record  peak  of  37O  million  bushels  in  1933*    Four  small 
wheat  crops  since  that  time,  however,  reduced  stocks  to  IO3 
million  bushels  by  July  1,  1937« 

Domestic  v/hoat  prices  since  the  spring  of  1933-34  '^^ 
1936-37  wore  unusually  high  relative  to  world  mn.rket 
prices  as  a  result  of  four  small  domestic  crops  caused 
largely  by  abnormally  low  yields  per  acre.    During  1936-37 
both  v/orld  and  domestic  prices  advanced  sharply  as  a  re- 
sult of  increased  demand  and  the  smallest  supplies  in  recent 
years, 

Do_mesti_c  supply  and  dispo_s  it  ion  prospects 

A  total  wheat  crop  of  886  million  bushels  in  the  United  States  was 
indicated  by  the  September  1  crop  report.     This  is  only  4  million  bushels 
less  than  indicated  by  the  August  report,     (See  table  10,)     The  prospective 
utilization  has  been  increased  since  the  August  issue  largely  to  allow  for 
additional  wheat  for  feeding.     Probable  exports  have  been  reduced,  .-.uid 
probable  carry-over  increased. 

Table  10  indicates  that  supplies  of  hard  rod  spring  and  durum  wheats 
are  ample  to  take  care  of  prospective  requirements,  and  that  there  will  be 
surplus  supplies  of  hard  and  soft  red  v/inter  and  white  wheats  over  domestic 
requirements.     A  carry-over  of  around  200  million  bushels,  vi/hile  larger  than 
that  of  the  past  3  years,  falls  far  short  of  the  I93O-34  average  of  326 
million  bushels. 

The  figures  in  table  10  are  in  terms  of  60-pound  wheat  and,  therefore, 
talce  into  consideration  th'^.t  hard  red  spring  v;heat  is  running  light  in  test 
v/eight,  5/    Some  substitution  of  heavy  hard  red  winter  wheat  for  hard  red 
spring  wheo.t  may  be  expected.     The  actual  utilization  by  classes  will  depend, 
of  course,  on  a  number  --^f  factors,  tw^  of  which  arc-  the  relative  prices  of 
the  different  classes  of  v/heat  and  the  prices  of  wheat  relative  to  feed 
grain  prices  and  supplies  in  the  various  sections  of  the  country,  especially 
during  the  period  prit^r  to  the  new  corn  harvest, 

^/  Table  I4  shows  quality  -f  the  1937  wheat  crop, based  on  inapoction  at 
roproscntEitlve  markets. 
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Tabl.^  10,-  Estimated  prcspcctivo  wheat  supplies  and  distribution 

by  classes  for  1937-38i  '.n  basis  cf  prospects,  ^ 
September  1937 


Durun  :  White  :  Total 


:  Hard     :  Soft     :  Hard 

It  en  :     Red     ;     Red     :  Rod 

  _     ._     _  _  :  V/inter :_  Ji/inter :  ^Spring:  

:Millicn  Million  Million  Million  Million  Million 
:bushels  bushels  bushels  bushels  bushels  bushels 


.:!/ 

45 

15 

18 

3 

10 

91 

375 

258 

115 

23 

110 

886 

420 

273 

133 

"31 

120^ 

977 

Prospective  utilization  ,., 

285 

206 

103 

26 

55 

630 

135 

67 

25" 

5 

65 

"297 

Forecasted  experts  2/  

70 

0 

0 

0 

25 

.  95 

Prospective  carryover, 

65 

67 

25 

5 

40 

202 

!_/  An  estin,ated  12  million 

bushels  of 

ncv;  hard 

red 

winter  v/he-.t 

in  July 

1  " 

stocks  not  included. 

2/  Includes  flour  in  teriv.s  -^f  v/heat. 


Douestic  whc_at  prices 

Wheo.t  prices  in  domestic  futures  narkots  during  the  last  half  of  August, 
influenced  by  the  soxie  factors  as  prices  in  the  Liv<^rpool  ri.arket  6/,  continued 
the  decline  which  started  in  July.     The  December  future  at  Chicago,  however, 
averaged  6  cents  lower  for  the  week  ended  August  23  than  for  the  week  ended 
August  14,  v/hile  the  Liverpool  price  averaged  ^^nly  4  cents  lower. 

During  the  first  half  of  September  Liverp'^'-l  advanced  v/hilc  the  weekly 
average  for  Chicago  changed  little,  thereby  widening  the  spread  between  the 
two  m.arkets.     The  December  future  at  Liverpool  averaged  5  cents  higher  for  tho' 
v/eck  ended  September  11  than  for  that  ended  August  23,  while  Chicag'i  averaged 
only  1  cent  higher.     For  the  week  ended  September  11  the  Dccei.iber  Chicago 
future  averaged  21  cents  below  Liverpo-1.     More  recc-ntl}^  the  spread  has 
widened,  at  least  temporarily,  another  5  cents  or  mere.     Based  on  past  exp'^rt 
and  spread  .relationships  this  spread  is  wide  en'-ugh  tr  result  in  substantial 
exports,   even  though  that  present  freight  rates  are  high,     Oc^an  freight 
space,  hov;ever,  ho.s  been  scarce,  and  importing  countries  have  refrained  froa 
purchasing  v/hilc  awaiting  a  more  definite  appraisal  of  Southern  Hemisphere 
crops  and  Russian  ship^ments.     Sprco.ds  cf  cash  prices  as  well  as  futures  of 
Winnipeg  and  Liverpool  over  d":.:estic  markets  are  shown  in  table  11, 

Cash  prices  in  domestic  markets  v;ith  the  exception  of  durum  wheat, 
which  declined  during  the  first  half  of  September,   changed  much  the  sai.ie  as 
futures  prices  at  Chicago.  Average  weekly  prices  in  the  various  domestic 
market s  are  _sho. wn  in  t o.b  1  e  13. 

6/  Soe  page      }_5       f^r  discussion  and  trebles    9  &,  12    covering  f-^reign 
wheat  prices. 
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Table  11.-  Spreads 

"between  domestic 

v,'heat  -Drices 

and  lorices  at 

T'i;ini-ocg  r.nd  Liverpool,   srjecified  periods 

1934-37 

Dec 

ora"bor  futures  per 

■bushel : 

Cash  wheat  per  hushel 

j\mount  Chica^i'o 

^\nount 

Kansas  City 

.Amount-  i'Io.2  H 

d.  V.'inter 

l.Ionth  and  year 

averaged 

averaged 

(Kansas  City) 

averaged 

a"bove 

;'"bove 

ahovo 

iJo.  3  liani- : 

Parcels 

\J  n  n  n  i  op^-' 

.  L1  vr-mn  n  1 

Winnipes:Liveniool 

toba        :  (Livcr-pool; 

I ..  inni-oc£:J  : 

:  Cents 

Cents 

Cents 

>-.cnts 

Cents 

Cents 

- 

J  uiy 

12 

15 

6 

9. 

15  _ 

17 

 ' 

13 



12 

26' 

19 

T  Q  'Xi^ 

13 

7 

10 

4 

23 

11 

1  Q 

-10 

-16  ' 

-14 

■  -20 

-16 

-21 

T  Q  Tfyl 

16- 

13 

12 

9 

23 

13 

1  Q  rjK 

12 

13 

28 

18 

T  Q  'Zi'? 

12 

2 

12 

2 

,  25 

7 

1  Q  '7'7 

-11 

-16 

-13 

-23 

-10 

-23 

"'/eek  ended 

bept,  ii 

1934   

19 

17 

16 

14 

28 

1935   

4 

6 

8 

9 

30 

1936   

12 

-2 

11 

-2 

26 

1937   

-16 

-21 

-22 

-27 

-9 

1/     Liverpool  parcels  not  availa'ole. 


Table  12.-  Average  price  per  bushel  of  v/hept ,  specif  ied  markets  and  dates,  1937 


Date  : 

Ko-Uso  s 
Cit- 
If 

'Ilinncapolis* 
:        ay  : 

"'inni- 
peg 
3/ 

: Buenos 
:  Aires 

: Liver- 
:  T)Ool 
:  ■  4/ 

:  Groat  : 
rBrit-^in: 
:      5/  : 

Berlin 
6/ 

:  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Month 

July  

:  122.5 

151.2 

138.9 

126.0 

143.7 

129.8 

223.0 

Au.,  

:  111.8 

132.8 

121.9 

124.1 

126.9 

125.4 

213.9 

V/eck  ended 

Aar:.  7   

:  113.2 

139.0 

123.6 

125.5 

130.0 

132.4 

208.0 

14  

:  111.8 

137.4 

126.0 

123.1 

128.2 

130.2 

216.0 

21  

:  108.9 

129.8 

121.8 

123.2 

125.9 

122.5 

215.5 

28  

:  107.8 

130.  3 

118.3 

124.3 

124.7 

116.7 

216.0 

Se-ot.  4  

:  107.9 

130.2 

117.  7 

125.0 

125.3 

114. 1 

11   

:  112.2 

138.1 

121.0 

128.0 

129.6 

Prices  are  averages  of  daily  prices  for  the  week  ending  Saturda:/  oxccot  as 

follov/s:    Berlin  arices  are  Wednesday  quotations.     Prices  at  foreign  markets 

arc  converted  to  United  States  money  at  the  current  rates  of  exchange. 

ly    No.  2  Krrd  Uinter.     2/     l^To.   1  Dark  Northern  Spring.     3/     No.   3  Manitoba 

Northern.     4/     Near  futures.     5/    Home-grovm  wheat  in  England  and  '.Vales. 

6/    Central  German  wheat,  wholesale  trade  price  free  Central  German  Station. 
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Ta.L'le  13.-  V/ei^lited  avernie  cp.sh  "irice  of  v.'heat ,  specified  markets  o.nd 

dates,  1936  and  1937 


Dat( 


Month.  - 

July   

Aujast  . 
Week  ended 
Aug.  7  . 

14  . 

21  . 

28  . 
Se^t,4  . 

11  . 

High  2j 
Lev;  2j 


All  classes 
,ond  grades 
six  markets 


1936; :1937 


Cent  s : Cents 


109.7:113.7 
126.6:107.5 

127. 3: 106. 6 
128.3:106.6 
127.3:107.2 
121. 1:109. 7 
119,0:108.9 
122.1:110.8 

128. 3:123.0 
99.4:106.6 


No.  2        :      No.  1      :No.2  ^I-rd    :     ITo.  2        :  V:esteri: 
Hard  Wintcr:Dk,I''I.  Spring: A^ib-rr  Du-ru'u: Red  \7intor  :  V.>ite 
Kansas  Cit7:Minnea':  ■;lis:I'in:'ea"oolis:  St.  Louis     :  Seattle". 


1936  ;1937  :1936.  :1)37  ;19-  6  :1937  :19:-6  :1'^37  : 1936:19" 


Cents:  Cents:  Cents:  Cents:  Cents:  Cents:  Cents:  Cents:  CentsCor. 


111.0:122.5:135.5:151.2:142.7:153.0:103.  6:122.0:89.6:110.0' 
122. 0 :  111.  8 : 146.  6 : 132.  3 : 149. 1 : 115.  3: 117.  4: 112.  0: 97. 2 :  36.," 

121.8:113.2:150.0:139.0:165.8:137.5:116.4:113.6:97.2:102.1 
121.7:111.8:144.  3:137.4:143.2:123.5:117.  3:111.2:97.0:101.2 
125.  5: 108. 9  : 143.  7: 129 .  3 : 144. 4: 120. 9 : 120.  3: 109.  4: 99. 7:  9". 
120.  5 : 107.  8 : 143.  4: 130.  3. 14:3.  0: 114.  3.:  117.  3: 106, 8 : 95. 6:  94. 
118.6:107.9:139.6:130.2:  —  :113.0:114.2:107. 4:93.4:  9^. 
122. 5 : 112. 2 : 143. 5 : 138. 1 : 140. 1 : 112:,  8 : 117.  7 :  111.  1 : 94.2:  9f . 

125.  7 : 125. 3 : 150.  0: 156.  2 : 1 35.  8 : 143. 1 : 120.  3 : 123. 1 : 99. 7 : llc. 
100.  3 : 107 .  8 : 124.  5 : 129 .  8 : 125 .  4 : 112.  8  :  96.  5 : 106.  S : 81 .  8 :  94.1 


ly  7eekly  avera,:.e  of  daily  cash  quotations,  "basis  no.  1  sacked. 
2/    July  1  to  date. 


Table  14.-  E;cuorts  of  wheat  and  -hc^it  flour  fron  the  United  States, 

1936  and  1937 
(includes  flour  milled  in  "bond  from,  foreign  v/heat) 


Period 


Tvheat 


\7heat 


■JiiCat 
i  n  c 1 u  d  i  n  v  f 1 our 


1936 

:     1937  : 

1936  ' 

1937 

:     1936  : 

1937 

1,000 

1,000 

1,000 

l.O-TO 

1,000 

1 , 000 

"bushels 

"bushels 

barrels 

barrels 

bushels 

busliels 

26  . 

2,145 

290 

254 

1,589 

3,335 

Week  ended 

Au£.  7 

0 

758 

42 

48 

197 

984 

14 

«   ■  •   •  • 

5 

1,484 

7 

45 

■  38 

1,529 

21 

23 

1,058 

■  28 

■48 

155 

1 , 234 

28 

154 

1,343 

26 

28 

276 

1 , 475 

Se-ot.  4 

111 

403 

35 

44 

275 

610 

11 

0 

269 

40 

71 

■  188 

603 

Compiled  from 

re'oorts  of  "the 

DcT)p,rtment 

of  Co!nr:ierce. 

wS-ll 
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Grade 


Tatlo  15.=  Q-oality  of  the  1937  "^heat  crop 
(Based  on  inspected  receipts  at  representative  markets, 

July  1  to  Au^st  3^-) 


Hard  red 
: -'inter  vrheat 


Sub- 
class 


Pei- 
cent 


iDork 
:hard 
:  •■'inter . 
:Hard 
:-7inter . 
:  Ye  11 0-7 
:hard 
: --'inter. 


0 


1  :   3S 

2  21 

3  :   15 

U    12 

5 

Sam-plo        :  ■  2 

Special  : 

grade  s :  : 

Tough.  .  .  ;   0 

Smutty.  .  :  •  •  .  2 

Smut  : 

dockage  :  

Garlicky  :  


Soft  red 
rintcr  -^eat 


SuV  ,  :Per- 
'^lass     :  cent 


Red  •  . 
-dnfer . 


:  "raite 

rj.(j,r0-  I  bCL 

Til  1  rn  i  rn 

:  Tiiheat 

-"^heat 

:  S-ab- 

:Per- : 

buD-      .rt-r-  • 

:Per- 

:  class 

; cent • 

r»l  1  c           •  r'p-o  t  ! 

clas  s 

:  cent 

:Hard 

Tllr  T\Tn 
UK.     11 0. 

Kri  pmher 

;  •;7h.ite  .  .  . 

66  •! 

spring.  .  .  97  ' 

duriom.  .  . 

.  100 

:Soft  ' 

Northern  : 

Amber  • 

0 

:-Yhite .  .  . 

23  : 

spring.  .  .     3  • 

durum.  .  . 

:'Thit6 

Red  : 

0 

:  clul) .... 

9  : 

spring.  .  .  0 

Puram.  .  . 

:^estern 

:-7hite .  .  . 

2  : 

•  1' 


5U 


17  :   ^2 

32  :   ^ 

23  ■ :   0 

IS  :   '0 

11  :   0 

17  :   0 

3  :  

  7 

30   


No 
No 


1  Heav7/  5 

O 

9 
28 

19 

17 

lU 


U3 

30 
13 
7 
5 
2 


0 
0 


Table  16.-  Shi^Dm.onts  of  -.^'heat ,   including  floirr  from  principal  exporting 
cov^ntrios,   specified  dates,  1936  and  1937 


Period 


July 


Week  ended- 
Aug.  7  .  ■ 
lU  .. 
21  .  , 
28  .  , 
SeT)t.U  . 


Argentina 


A'us  tralia 


Danube. 


iq^6  :     19^7   :     Wo  -     IQ^?  :  l93b^_19JI- 


North  America 

^936  :  1937  

1,000 


1  000      1,000      1,000      1,000      1,000      1,000  1,000 
bushels  .bushels  bushels  bushels  bushels  bushels  bushels  toMls 


5,Ui6     3,168     U.ibU    -5,681+     2,008     1,376   26,376  io,oUo 


588 

888 

960 

1,0^ 

376 

1,388 

892 

856 

1,292 

620 

968 

1,192 

808 

996 

1,356 

1,812 
1,^72 

916 
l,UUU 

S36 


6U0 
712 

1,080 
1,308 
1,336 


U72 

960 
1,520 
712 


6,8U8 
5,6U8 
6,008 

5,320 

5,10U 


2,^12 
2,560 
U,072 
2,8U8 

2,160 


Compiled  from  Broomhall's  Corn  Trade  Ne77s. 
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Tatle  17 .-Movement  of  wheat,  including  flour,  from  principal  export- 
ing countries,  1934-35  to  1937-38 


:  Exports  as  given  by  official  sources  : 

Co^ontry  :  Total  ;  July  1  to  date  sho^/m    :  Eate 

 ; 1954-35! 1935-36: 1336-37 ; 1935-36 ; 1936-37 : 1937-38: 

:  1,000  1,000  1,000  1,000  .  1,000  1,000  ~~ 
; bushels  "bushels  bushels  bushels  bushels  bushels 

United  States   :  21,532    15, §29    21,584      1,231      1,389      3,385    July  31 

Canada  :169,630  237,447  213,028    34,329    50,817    17,954    A^og.  31 

Argentina  :  187, 000    76,577  162,085    22,274      8,527      7,365    Aog,  31 

Australia  :  108, 007  102,258  95,970 

^^ssia  :     4,286    29,704  4,479 

Hungary  :  12,499    14,644  27,428 

Yugoslavia  :     4,401         728  17,302 

Rujnania  :     3,432      6,391  35,540 

Bulgaria  :        375         98S  7,273 

British  India  :     2,318      2. 556 l/l5. 087  

Total   '  :  513, ,480  487,222  597.776   

:   Shipments  as  given  by  trade  sources  

:  Total  :       Week  ended  (1937)       ;July  l-Sept.ll 

;1935-36;  1936-37  •  Aug. 28  :  Sept.  4  ;  Sept ,  11;  1936-37: 1937-c: 
:  1,000        1,000  1,000    1,000      1,000      1,000  1,00C 

: bushels      bushels      bushels  bushels  bushels  bushels  bushel 


North  American  2/  :220,464         225,902      2,848      2,160      2,105    60,928    26, 2i- 

Canada, 4  markets  3/  ..:246,199         194,531         939      1,132      2,648    54,711  15,3:. 


United  States  :     7,219  10,049  1,475         610         603      1,696  9,41 

Argentina  :  78,312  164,678         968         996       '  893    10,720  5,64 

Australia  :110,576  105,836  1,444         836  942    11,312.  13, K 

I^ussia  :  29,024  88         456         768      1,680  0  3,1" 

Danube  &  Bulgaria  4/          8,312  65,544  1,520         712      1,144    11,136  6,7: 

British  India  :5/2,556    l/5/l3,087         248         928         456         508  6.I: 

Total  6/   :449,244  575,135  95,204  64,05c 

Total  Eioropean  ship-     :  7/  7/ 

ments  2/   ; 360,264  484,600  5,664  55,272  40.73 

Total  ex- European         ;  jj  7/ 

shipments  2/   :  131, 760  127,192  2,168  26,240    13, 3f: 


17  Total  of  10  months, 

2/  Broomhall's  Corn  Trade  News, 

3/  Fort  William,  Port  Arthur,  Vancouver,  Prince  Rupert,  and  New  Westminster, 

4/  Bla,ck  Sea  shipments  only. 

5/  Official. 

5/  Total  of  trade  figures  includes  North  America  as  reported  by  Broomhall's, 

but  does  not  include  items  2  and  3, 

7/  To  August  28. 
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THE      RYE  SITUATION 


BACKGHOUrJD.  -    Rye  production  ,  in.  the  United  States  bofore 
the  V/ar  about  equaled  dciuestic  utilization.    During  the 
iVar,  acreage  was  increased  and  large  experts  f'-ll':vved.  In 
1933  f  1934*  -■^^^id.  1936,-  production  was  reduced  by  drought 
conditions  to  less  than'  the  ar.ount  norr.ally  used  in  the 
United  States,   and  a  considerable  auount  of  rye  v;as 
imported.     A  large  crop  in  1935  greatly  reduced  but  did  not 
eliuinate  in-pcrts.     On  the  basis  of  prospective  utilization 
and^carry  cv.or,-  around  15  nillioh'  bushels  are  -wailable  for 
experts- or  ...for  .addition  to  the  carry-.TVvor  In  1937-33. 


7orld  r^c  production  ■     

The  1937  rye  crop  in  the  25  European  countries  for  which  reports  are 
now  available  is  indicate'd  to  be  about  8O6'  nillion  bushels,  or  "40  r.iillion 
bushels  IvjSs  than  the  snail  1936  crop.    This '  production  is  the' lowest  since 
the  very  SL.all  harvest  of  I93I,     The  reduced' crop'  is  the'  result '  of  unfavorabl 
v/eather  during  the  growing,  season  o.hd  consid'orable  winter  dai.iagb,'  especially 
in  the  two  uost  ir.iportant'  producing  countries,  Geri..any  and  Poland, 

The  first  official  estimate  of  the  rye  production  in  Gori.any  places 
the  crop  at  266  nillion  bushels,  which  is  8  percent  below  the  I936  production 
and  14  percent  less  than  average  production  for  th3  past  5  years.  Production 
in  Poland  is  officially  estiuated  at  219  r.illion  bushels,  or_  12  percent  loss 
than  that  of  l-st  year.     The  Czechoslrvakian  crop  is  ostinated,  at  57  nillion 
bushels,  which  is  about  the  saue  as  the  crop  produced  last  year  but  is  I7 
percent  below  the  average  of  the  past  5  years.     The  quality,  of .  ^;h.e 
Czechoslr vakian  crop  is  reported  t'^  be  g'-"d.     There  spens.to  be.  little 
question  that  the  rye  crop  in  Russia  is  considerably,  larger.  t.hrxn  that  of 
1936,    The  first  official  estinate  for  Canada  places,  the , crop  at  6.0  nillion 
bushels  conpared  with  the  I936  production  rf  4,3.  nillicn  bushels... 
Th£  _rye_  exjj^ort  situation 

The  European  surplus  of  rye  is  ver^r  nuch  reduced,  this .  year ,  particular- 
as  a  rosult  of  the  s:.-.aller  crop  in  Poland  and  the  Danube,  area. , 

Pol.and,  which  is  usually  the  mst  inportant  rye  exporter,   has  no  real 
surplus  this  year  though  it  is  possible  that  sna.ll  quantities  v/ill  be 
exported  at  the  expense  of  dcnostic  needs  in  order  to  relieve  narket 
congestion  during  the  he-avy  fall  narketing  period,  and  in  order  to  help 
sonewhat  in  the  present  unfavorable  foreign  trade  outlook  for  1937-38, 
An  exportable  surplus  fron  the  Danube  region  of  ar.-'und  7  nillion  bushels 
is  estinated  conpared  v/ith  exports  during  the  pa.st  season  of  about  10  nillion 
bushels.     Sn^all  quantities  nay  be  available  fron  the  Baltic  States  and  from 
Soviet  Russia,     7ith  reduced  European  supplies,  unless  Soviet  Russia 
unexpectedly  enters  the  export  na.rket  in  volune,  significant  exports  fron 
the  United  States  o.re  probable  this  year. 
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Table  18.-  Estimated  rye  production  in  specified  countries, 

193^-37 


C  cunt  ly 

:  1934 
: 

:  1935 

^  1936 

:  1937 

:  1,000 

1,000 

1,000 

1,000 

:  bushels 

bushels 

bushels 

bushels 

53,597 

25,554 

51,869 

9,606 

4,281 

6  , 038 

Total  (2)   

63,203 

29 ,835 

57 ,907 

24,416 

18,129 

1/  16,700 

12,995 

14,060 

12,795 

7  ,757 

7  ,980 

9  ,778 

64,501 

56,549 

55,965 

11,177 

7  ,842 

9  ,645 

6,804 

6,044 

8,031 

13,760 

12,755 

14 , 944 

29,371 

28,150 

29,526 

294,399 

2/290,788 

2/266,481 

2,183 

1,919 

2,986 

28,650 

28,114 

25,348 

69 

68 

79 

6,225 

5,204 

5,752 

14,326 

11,260 

16,180 

25,221 

21,314 

22,833 

452 

449 

488 

 :       19 ,788 

18,311 

19 ,059 

■    18,186  1 

483 

425 

433  ' 

260,498 

250,541 

219,279 

4,635 

3,466 

4,642 

12,724 

17,842 

17,393 

19,245 

18,053 

19,684 

20,351 

16,902 

13,891 

17,125 

1,252 

1,077 

1,213 

7,719 

10,161 

3/  9,448 

384,085 

845,140 

805,936 

1/  Estimate  of  the  Berlin  Office  of  the  Bureau  of  Agricultural  Economics. 
2/  Includes  the  Saar. 
3/  Includes  meslin. 
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The  reduced  rye  crop  affects  both  the  wheat  situation  and  the  feed 
situation  adversely  as  far  as  Europe  is  concerned.     In  central  Europe, 
particularly'-,  it  tends  to  cause  a  tighter  bread  grain  situation,  and  in  all 
countries  where  rye  ie  usually  fed  to  any  extent,   the  reduced  supplies  will 
probably  causa  a  shift  to  other  feeds  such  as  barley,  corn,  and  ro^t  crops. 
Souc  central  European  countries,  notably  Germany,  Poland,  and  Czechoslovakia, 
appear  t'"  be  regarding  rye  oore  exclusively  as  a  bread  grain  than  ff^rnerly, 
and  if  neccsso.ry  r.iay  favor  it  at  the  expense  cf  v/heat.     This  is  believed 
to  be  due  partly  to  the  smaller  crop  this  year  but  also  largely  o.s  a  measure 
^f  insuring  national  sufficiency  in  bread  grains.     Fixed  prices  for  rye  in 
both  Geroany  and  Czechoslovakia  for  the  coming  season  have  been  raised  noro 
in  line  with  wheat,  and  thus  from  a  price  standpoint  nake  rye  unprofitable 
f'^r  feeding. 

Rye  prices 

Cash  rye  prices  continued  irregularly  downv/ard  during  July  and  August 
influenced  principally  by  increased  offerings  from  the  large  1937  cr^-ip. 
The  weekly  average  price  of  No.  2  Rye  at  Bilinneaprlis  declined  from  the  spring 
peak  of  $1.17  per  bushel  f^r  the  week  ended  April  10  t^-  74  cents  for  the 
week  ended  August  28.     In  early  September  cash  rye  prices  made  som.e  improve- 
ment, largely  as  a  result  '-f  smaller  marketings  and  a  go '-■d  cash  demand. 
Demand  froi.i  domestic  millers  continued  active  and  the  export  demand  has 
improved  since  the  removal  of  the  import  duty  on  rye  to  Belgium.    The  average 
price  of  11-^,  2  Rye  at  Minneapolis  for  the  week  ended  September  11  was 
78  cents  per  bushel. 

The  average  price  received  by  producers  in  the  United  States  as  of 
August  15  v/as  70.6  cents  per  bushel  compared  with  81  cents  for  July  and 
75«1  cents  for  August  last  year.     Although  the  August  farm  price  this  year 
was  lower  than  for  any  of  the  previous  12  months  it  was  nearly  double  the 
price  of  2  years  ag^,   and  was  the  highest  for  that  month  since  1929 t  with  tho 
exception  of  the  two  drought  years  1934  and  I936, 


